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~ The MAILING DATE of this communication appears on the cover sheet with the correspondence address- 

All claims being allowable, PROSECUTION ON THE MERITS IS (OR REMAINS) CLOSED in this application. If not included 
herewith (or previously mailed), a Notice of Allowance (PTOL-85) or other appropriate communication will be mailed in due course. THIS 
NOTICE OF ALLOWABILITY IS NOT A GRANT OF PATENT RIGHTS. This application is subject to withdrawal from issue at the initiative 
of the Office or upon petition by the applicant. See 37 CFR 1.313 and MPEP 1308. 

1 . |EI This communication is responsive to Request for Continued Examination filed December 21, 2007. 

2. ^ The allowed claim(s) is/are 1-30 . 

3. □ Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 119(a)-(d) or (f). 

a) □ All b)DSome* c) □ None of the: 

1. □ Certified copies of the priority documents have been received. 

2. □ Certified copies of the priority documents have been received in Application No. . 

3. □ Copies of the certified copies of the priority documents have been received in this national stage application from the 

International Bureau (PCT Rule 17.2(a)). 
* Certified copies not received: . 

Applicant has THREE MONTHS FROM THE "MAILING DATE" of this communication to file a reply complying with the requirements 
noted below. Failure to timely comply will result in ABANDONMENT of this application. 
THIS THREE-MONTH PERIOD IS NOT EXTENDABLE. 

4. □ A SUBSTITUTE OATH OR DECLARATION must be submitted. Note the attached EXAMINER'S AMENDMENT or NOTICE OF 

INFORMAL PATENT APPLICATION (PTO-152) which gives reason(s) why the oath or declaration is deficient. 

5. □ CORRECTED DRAWINGS ( as "replacement sheets") must be submitted. 

(a) □ including changes required by the Notice of Draftsperson's Patent Drawing Review ( PTO-948) attached 

1 ) □ hereto or 2) □ to Paper No./Mail Date . 

(b) □ including changes required by the attached Examiner's Amendment / Comment or in the Office action of 

Paper No./Mail Date . 

Identifying indicia such as the application number (see 37 CFR 1.84(c)) should be written on the drawings in the front (not the back) of 
each sheet. Replacement sheet(s) should be labeled as such in the header according to 37 CFR 1.121(d). 

6. □ DEPOSIT OF and/or INFORMATION about the deposit of BIOLOGICAL MATERIAL must be submitted. Note the 

attached Examiner's comment regarding REQUIREMENT FOR THE DEPOSIT OF BIOLOGICAL MATERIAL. 
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REASONS FOR ALLOWANCE 

The following is an examiner's statement of reasons for allowance: 

The invention is drawn to a system and method for locating the writer of a check 
that failed to clear. A possible reason a check fails to clear is because there are 
insufficient funds in the account on which it is drawn. 

Each independent claim requires the receipt of a communication indicating that a 
check failed to clear. The recipient of the communication locates an identifier, such as 
an account number or routing number, from the communication, and uses that identifier 
to search a database for a first transaction record describing the transaction that 
resulted in the check failing to clear. From the transaction record, a customer identifier, 
such as a customer name or address, is then located and used to search a transaction 
database for check transactions having a common customer identifier. According to 
each independent claim, the transactions located by the customer identifier are 
transactions that take place subsequent to the initial purchase that resulted in the failure 
of the check to clear . (Emphasis added). A separate customer identifier is then read and 
transmitted to a recipient. 

Support for the emphasized recitation is found on page 1 3 of the specification, 
and recites, "At state 21 OB the identification information or a portion thereof, such as the 
customer's driver's license number, is then used as a search key to search for and 
locate other check transactions recorded in the transaction database ... Then other 
identification information is read, such as the customer's address and/or phone number 
... the search is limited to check transactions where the check was drafted after the first 
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check was drafted ." (Emphasis added). The advantage of searching subsequent 
transactions is that customer information that may have changed between the time 
when the initial non-cleared transaction occurred and the time when the database was 
searched (see specification, page 13, paragraph [0043]). Subsequent transactions are 
more likely to reflect this changed information. 

The emphasized claim recitation in combination with the other features of the 
invention are not taught by the prior art. The storing of check transaction and customer 
data is well known in the art. For instance, the database of US Patent No. 5,697,938 to 
Templeton et al. (hereafter Templeton '938) correlates Magnetic Ink Character 
Recognition (MICR) data commonly found on a check with customer name and address 
information (see e.g. col. 32, lines 44-67). Similar teachings are described in US Patent 
No. 6,757,664 to Cardinal et al. (hereafter Cardinal '664) (teaching correlation of MICR 
data and account information), US Patent No. 6,189,785 to Lowery (hereafter Lowery 
785) (teaching correlation of MICR data, transaction data, and customer information in 
a data warehouse), and US Patent No. 6,164,528 to Hills et al. (hereafter Hills '528) 
(point-of-sale system for verifying sufficiency of funds). 

However, none of these references teaches the searching of data related to 
transactions that occur after an initial transaction fails to clear. For instance, Templeton 
'938 teaches interactive authorization of a transaction (see abstract). Therefore the 
determination of sufficiency of funds is made instantaneously and there is no need (and 
indeed it would be impossible) to search the database for subsequent transactions. 
Cardinal '664 teaches the possibility that an intervening transaction will affect the 
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balance of a customer's account while a transaction is pending; however, this problem 
is cured by constantly updating the database records reflecting the balance of the 
account, so that the sufficiency of funds determination can be made when the check is 
written (see col. 11, line 64 - col. 12, line 45). Similar to the Templeton '938 reference, 
the Cardinal '664 teachings preclude the need to inquire about subsequent transactions. 
Hills '528 teaches three interactive databases: a "Merchant" database, a "Checkwriter" 
database, and a "Transaction" database (see col. 7, lines 23-47). The "Transaction" 
database stores records of transactions and the "Checkwriter" database stores records 
of the check writer, and indicators of whether the check writer should be approved or 
declined for a transaction (see id.). The databases are updated continuously, and 
therefore, like the Templeton '938 and Cardinal '664 references, provide an 
instantaneous determination of whether sufficient funds exist. Databases similar to Hills 
'528 are well known in the art of check transaction approval, wherein customer 
identifying information is input, and an indicator is returned indicating whether the 
customer poses a risk of writing a "bad" check that is not backed by sufficient funds in 
the customer's account (see e.g. US Patent No. 5,504,677 to Pollin, col. 12, lines 15- 
30). 

The references most relevant to the instant invention are Lowery '785 and US 
Patent No. 7,103,579 to Phillips et al. (hereafter Phillips '579). Lowery '785 teaches a 
check transaction being deemed unauthorized because of an "exception condition," 
such as insufficient funds (see col. 12, line 11 - col. 13, line 10). Upon determination of 
an "exception condition," if the merchant subscribes to a collection service, the 
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collection service accesses the transaction information, including payor data stored in a 
data warehouse. Phillips '579 teaches an interactive reporting system wherein a 
merchant, in response to a check's failure to clear, is able to access information related 
to the transaction stored on a clearinghouse computer (see col. 5, line 63 - col. 6, line 
4). However, neither Lowery '785 nor Phillips '579 teaches or suggests accessing the 
database to search for transaction information related to transactions subsequent to the 
transaction that did not clear using a search identifier acquired from a previous 
transaction record . (Emphasis added). Nor would it be obvious to utilize the systems 
and methods disclosed by Lowery 785 and Phillips '579 to search for these subsequent 
transactions. For instance, Phillips '579 teaches access by the merchant to information 
relating to transactions between the merchant and a customer that are currently being 
processed (see col. 5, line 63 - col. 6, line 4). It would not make sense for the merchant 
to search for information from a subsequent transaction using a communicated 
indication of insufficient funds for a previous transaction, because the merchant already 
has access to information involving the subsequent information. 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should preferably 
accompany the issue fee. Such submissions should be clearly labeled "Comments on 
Statement of Reasons for Allowance." 
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Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure: 

• US Patent Application Publication No. 2003/01 32281 to Jones et al. 

• US Patent Application Publication No. 2003/01 8221 4 to Taylor 

• US Patent Application Publication No. 2004/007931 1 to Robinson 

• US Patent No. 4,948,174 to Thomson et al. 

• US Patent No. 5,1 21 ,945 to Thomson et al. 

• US Patent No. 5,412,190 to Josephson 

• US Patent No. 5,504,677 to Pollin 

• US Patent No. 5,678,046 to Cahill et al. 

• US Patent No. 5,896,298 to Richter 

• US Patent No. 6,041 ,31 5 to Pollin 

• US Patent No. 7,103,579 to Phillips et al. 

• US Patent No. 7,246,740 to Swift et al. 

• O'Leary, "Personal checks join digital revolution;" Bangor Daily News. 
Bangor, ME.: Jan 6, 2001. 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JARED W. NEWTON whose telephone number is 
(571)272-2952. The examiner can normally be reached on M-F 8-5. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on (571) 272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
/James A. Kramer/ 

Supervisory Patent Examiner, Art Unit 3693 



JWN 

February 26, 2008 



